VEMORANDUM

SUBJECT: Credit for the 15 Percent Rate-of-Progress Plans for
Reductions fromthe Architectural and Industrial
Mai nt enance (AIM Coating Rule and the Autobody
Ref i ni nshing Rul e

FROM John S. Seitz, Director
Ofice of Alr Quality Planning and Standards (MDD 10)

TO Director, Air Pesticides and Toxics
Managenment Division, Regions | and IV
Director, Air and Waste Managenent Divi sion,

Region |1

Director, Ar, Radiation and Toxics Division,
Region 11

Director, Air and Radi ati on D vi si on,
Regi on V

Director, Air, Pesticides and Toxics Division,
Regi on VI

Director, Air and Toxics Division,
Regions VII, VIII, IX and X

Al M Coati ngs

Thi s nmenorandum suppl enents ny nenor andum of Decenber 9,
1993 concerning State credit for reductions fromthe forthcom ng
Federal AlIMcoating rule. |In that nenorandum we provided
conditions that States nust neet in order to take credit for the
Al M coating rule. The conditions were for States to submt a
commtrent by April 1994 to adopt and submt a State rule by
March 1995 if EPA does not pronulgate a national rule by February
1995. It is our expectation that EPA will not promul gate a
national rule until May 1996, wth an effective date of August
1996.

We now anticipate that this rule will reduce Al M em ssions
in unregul ated areas by approximately 15 percent by the end of
1996. This estimted reduction was determ ned using 1990
basel ine VOC | evel s, incorporates growth, and includes accounting
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for rule effectiveness and rule penetration. Reductions in years
beyond 1996 are expected, and additional guidance may be issued
for these reductions in the future.

Because a nunber of States have indicated that reductions
fromthis source category are crucial to their 15 percent rate-
of - progress plans, and that there is concern that sone States may
not be able to adopt their own rule before March 1995, we find
the follow ng two anendnents to our previous conditions
accept abl e:

1. States that are adopting their own rule nmay now have
until July 1995 to conplete the rule.

2. States that are having difficulties adopting their own
rule may take credit for the 15 percent reduction described above
W t hout adopting or commtting to adopt back-up neasures.

We encourage States that take the 15 percent credit for AIM
to devel op backup neasures in case the national rule is del ayed
beyond 1996. |If EPA' s rul e does not provide a 15 percent
reduction by the end of 1996, the State will be responsible for
devel opi ng control neasures to nake up the shortfall. |If the
State fails to do so, EPA w il have to disapprove the 15 percent
rate-of -progress plan. Fifteen percent rate-of-progress plans
t hat assunme a 15 percent reduction for the AlMcoating rule may
be found conplete if all other conpleteness criteria are net.

Aut obody Refi ni shi ng

In addition to the above credit for the 15 percent rate-of-
progress plans, EPA finds it acceptable to allow a 37 percent
reduction fromcurrent em ssions for autobody refinishing. The
national rule for autobody refinishing is expected to be proposed
in July 1995 and promul gated in February 1996, with an effective
date of August 1996. Because of the |imted nunber of
manuf acturers that this rule affects, States may assunme 100
percent rule effectiveness presum ng the instructions on howto
apply the coatings are followed. In addition, rule penetration
does not apply because the rule affects all sources within the
category. W encourage States to devel op backup neasures in this
case as well because the sane approval restrictions wll apply.

| f you have any questions or coments concerning this
approach, please contact Kinber Scavo at (919) 541-3354, or
Laurel Schultz at (919) 541-5511. Any questions regarding the
status of the AIMrule may be directed to Ellen Ducey at (919)
541-5408. Any questions regarding the status of the autobody
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refinishing rule may be directed to Mark Morris at (919) 541-5416.

cc: Sally Shaver Ri ch Gssi as
Bruce Jordan W Il iam Becker
Lydi a Wegnman
Al an Eckert



bcc: Tom Hel ns
Ki nber Scavo
Laurel Schultz
El | en Ducey
Mark Morris
Bill Johnson
David Col e
Howar d Hof f man
Regi onal Ozone SI P Contacts

QAQPS: AQSSD: OPSG Kl MBER SCAVQO JKI NG EXT. 3354:11/21/94

DI SK:  SCAVO. JK FILE: MEMOAIM JS

Thi s response has been coordinated with Ell en Ducey and Mark
Morris (ESD) and Howard Hof f man (OGC).



